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Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Question no. 1 is compulsory.
(3) Question no. 2 to 6 carry equal marks.
(4) Show your necessary calculation.

1 (1) Raja of Amroli sent on consignment 5,000 plastic 10
pipes of Rs. 100 each to King Surat He paid Rs. 20,000
for freight and insurance premium 500 pipes were
destroyed by fire in transit and insurance co. accepted

a claim of Rs. 40,000. Pass journal abnormal Loss.
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)

3)

4)

Bond of Rs. 12,00,000 are received against work done
in joint venture business and they are sold for
Rs. 9,50,000 then what amount is recorded on the debit

side of joint venture A/c ?

The Valsad Head office sent goods worth Rs. 2,00,000
to 1ts Bharuch branch on march 28, 2012. The
branch received these goods on April, 4-2012 Bharuch
branch sent Rs. 2,00,000 to the head office on
march, 28-2012 against the goods. The head office
received this money on April 5-2012. The accounting

year closed on march 31.

Pass the journal entries in the books of head office and
branch both.

Naik has purchased one machinery on hire purchase
agreement. The cash price of machinery is Rs. 45,000.
The amount is to be paid on agreement Rs. 15,000 and
balance amount is to be paid by three equal annual
installment of Rs. 15,000 each. Find out the amount of

interest in each installment.

2 On 15t April 2012, Sneh of Mandvi consigned 8,000 Ltr. Oil costing
Rs. 6,40,000 to his agent Ashish of Kadkiya but the pro-forma

invoice was made out at a figure so as to show a profit of 20%

on invoice price. Sneh paid the following expenses.

Freight Rs. 10,000, Insurance Rs. 30,000

On 1-4-2012 Sneh draw a bill of Rs. 5,00,000 for three month on
Ashish, Which was immediately returned by the latter, duty
accepted Sneh discounted this bill in a bank on 1-5-2012 at 12%

discount per annum.

UA-2536]



He reported in the account sale that
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4)
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@)
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He paid Rs. 10,000 for octroi, Rs. 10,000 for insurance and
Rs. 15,639 selling expenses.

45% o1l were sold for cash at 25% profit on invoice

price.

25% o1l were sold on credit to Brijesh at 50% profit on invoice

price.

10% o1l were sold to Rajesh as per Sneh recommendation at

25% profit on invoice price.

5% oil purchased by him for his personal use at the invoice

price.

5% oil were destroyed in the godown for which the insurance

company paid a claim of 60%.

5% oil were damaged due to leakage which is considered as

a normal loss.

After paying 75% amount both customers' were declared
insolvent and 75% could be recovered from their personal

assets.

Ashish is entitled to receive a General commission of
5% on sales and 2% del-credere commission on credit sales
and Ashish is also entitled to receive 1/8 share of net profit
consignement after deducting commission, del-credere

commission and share of profit.

From the above particulars prepare consignment account in
the books of Sneh.

OR
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2  On 1-1-2012 Vapi oil Co. of Motaponda, consigned 1000 barrels
of oil cost of Rs. 800 per barrel to Sarbhan oil co. The consignor
paid Rs. 50,000 as freight and insurance. 25 barrels were destroyed

in transit for which the insurance company settled the claim at

Rs. 15,000.

Sarbhan oil co accepted a bill Rs. 5,00,000 for 3 month.
He informed that

(1) Clearing charges 11,250, Godown rent 10,000 salaries of
salesmen Rs. 30,000 and adveritsement expenses Rs. 20,000

were paid by him.
(2) 750 barrels were sold at Rs. 1200 per barrel.

(3) 25 barrels were damaged due to leakage which is considered

as normal loss.

The consignee i1s entitled for 5% commission on sale Sarbhan

Co sent the draft of the amount due.

From the above particulars prepare consignment account in

the books of Motaponda.

3 Sachin has a branch in Mumbai. The head office sends
goods to branch at an invoice price by adding 20% profit on
cost price. The branch makes cash as well as credit sales.
All the expenses of the branch are paid by the head office.
The head office sends petty cash to the branch for miscellaneous
expenses. The cash collected by the brach is credited in the
bank account of head office daily. After considering the following
information, prepare branch account, branch trading and profit
and loss account in the books of the head office for the year
ended 315 march 2012 :
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Particulars 31-3-2011 31-3-2012
Debtors 18,000 20,250
Furniture 21,000 ?
Petty cash 180 ?
Stock 13,500 10,800
Other Particulars - -
Goods sent to branch 41,850
Goods returned by branch
(invoice price) 1,800
Bad debts written off by branch 300
Cash sales 3,000
Goods returned by customers 450
Total sales 68,250
Discount allowed to branch debtors 750
Petty cash expenses 420
Remittance to branch for petty cash 540
Expenses paid by H.O. -
Rent 2,400
Salary 3,000
Bonus to staff 900
Octori 750
Calculate 10% dep. on furniture.
OR
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Bardoli head office sends goods to Bhardhana branch at invoice
price adding 25% on cost price. Necessary information regarding

branch are as under :

Balances 1-4-2010 31-3-2011
Stock (I.P.) 45,000 36,000
Petty cash 300 150
Debtors 30,000 42,000
Furniture 15,000 13,500

Cash sent to branch by head office

Rent 5,400
Salaries and wages 18,750
Advertisement 15,000
Petty cash 300

Transactions during the year

Goods sent to the branch (IP) 36,000
Goods returned by branch (IP) 18,000
Goods returned by customers 9,000
Total sales 4,74,000
Bad debts 3,000
Cash received from customers 15,000

From the above information prepare branch account, branch

trading and profit and loss account.
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4  Kajol and Ajay agreed to construct community hall. They decided
to share profit or loss in 10:6 respectively.

A bank account is opened in which Kajol and Ajay deposited
Rs. 8,00,000 and Rs. 6,00,000.

The contract price was agreed at Rs. 36,00,000 payable
70% by cash and the balance 30% by debentures (of the
contract fee).

Amount paid as expenses from their joint bank account.
Architect fees Rs. 2,00,000
Material Rs. 15,00,000
Wages Rs. 4,60,000

Material of Rs. 2,60,000 supplied by Kajol from his stock and paid
Rs. 2,400 for carriage. Remuneration of Rs. 72,000 is to be paid
to Ajay for his supervision work.

Contract price was received as per agreement on completion

of the contract.

Debenture of Rs. 6,00,000 were sold at 20% discount from
constractee's debentures and remaining debentures were purchased
by Kajol at half the price.

Partners account were closed after amount paid from joint

bank account.

From the above details prepare
(1) Joint venture account
(2) Joint bank account

(3) Partners account

OR
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Girnar, Himalya and Pavagadha agreed to construct a building
for a company they decided to share profit or loss in 6:4:2
respectively. They deposited Rs. 10,80,000 in their joint bank

account as per their profit sharing ratio Expenses were as under.

Amount paid from their joint bank account

Wages Rs. 7,80,000
Material Rs. 12,20,000
Plant Rs. 80,000
Architect fee paid by Girnar Rs. 60,000
Mixture machine (brought by Himalya) Rs. 1,10,000
Vehicle (brought by Pavagadha) Rs. 80,000

On completion of the work Girnar took away materials in

stock for Rs. 50,000, Himalya took away mixture machine for

Rs. 40,000 and Pavagadha took away vehicle for Rs. 60,000 plant
realized Rs. 20,000.

Rs. 18,00,000 (being 75% amount of contract price) was
received through bank draft and 12% debentures were received
for the balance which were purchased by Girnar at 20% less than

its face value.

Prepare joint venture account, joint bank a/c and partners
account in the books of the firm assuming that account have been
settled among the partners.

5 Navyug has purchased a computer on hire purchase bases from

K.P. on 15t 2008. Payment terms are us under.

Date amount with interest
1-1-2008 62,500
31-12-2008 56,250
31-12-2009 50,625
31-12-2010 32,500
31-12-2011 28,750
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Interest is to be charged on the opening balance at 15%.

Depreciation is to be charged at 10% on reducing balance
method.
Prepare in the books of Navyug
(1) Computer Alc
(2) Interest Alc
(3) Depreciation Alc
4 KP. Alc

OR

Akhnd Anand co. Ltd. Purchased one machine from Barfiwala co
Ltd. On 1-1-2008 on hire purchase method Akhnd Anand a co.
Ltd. It had paid following amounts towards the purchase of the

machine.

On 1-1-2008 10% of cash price
On 31-12-2008 Rs. 1,11,250
On 31-12-2009 Rs. 81,250
On 31-12-2010 Rs. 52,500

Installments include interest at the rate of 5% per annum.
Depreciation is to be charged at the rate of 10% as per straight
line method.

Prepare machinery A/c and Barfiwala Co 1td. A/c in the books
of Akhnd Anand Co. Ltd.

6  Write short note : (any three)
(1) Stock and debtors system

(2) Del credere commission and simple commission.

3) dJoint bank account

(4) Explain the difference between hire - purchase and installment
system.

(5) Goods in transist and remiltence in - transist.
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